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Abstract---This study aims to obtain empirical evidence regarding the effect of sales growth, corporate risk, and
inventory intensity on tax avoidance practice and whether there are significant differences in tax avoidance practice
before and during the COVID-19 pandemic. The theory used in this research is agency theory and positive
accounting theory. This research was conducted by taking the population of manufacturing companies listed on the
Indonesia Stock Exchange from 2018-2021. Using the purposive sampling method per predetermined criteria,
researchers obtained 51 sample companies. The data analysis technique used is multiple linear regression analysis
and different tests. The results obtained are that sales growth and corporate risk variables have a negative effect on
tax avoidance practice and inventory intensity positively affects tax avoidance practice. Meanwhile, there was no
significant difference in tax avoidance before and during the COVID-19 pandemic.
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Introduction

As the primary source of state revenue, awareness and compliance of taxpayers in paying their obligations
voluntarily by the legislation is highly expected. Taxpayer compliance in paying its obligations will significantly
assist the government in managing the country (Yuni & Setiawan, 2019). Through the tax ratio, the government can
determine the level of community compliance in paying their tax obligations. The tax ratio is measured by
comparing state revenues from taxes with the gross domestic product (GDP) period. Suppose the level of a country's
tax ratio is low; it shows that the awareness of taxpayers is still lacking in fulfilling their common tax obligations,
and the government's ability is not yet optimal in encouraging optimal state revenues from the tax sector. One of the
factors causing the non-achievement of tax revenue targets is the existence of tax avoidance efforts carried out by
taxpayers to achieve tax burden efficiency. Tax avoidance can occur because the tax collection system in Indonesia
adheres to a self-assessment system, where individual and corporate taxpayers are given the authority to calculate,
calculate, deposit, and self-report the amount of tax payable based on tax laws and regulations (Setiawan, 2010).
Although the government has lowered the corporate income tax rate from the original 25% to 22% as an effort to
recover the national economy (PEN) according to PMK 23 of 2020 as amended several times, most recently with
PMK 110 of 2020, taxes are still a mandatory contribution to the state. that are coercive for individuals or bodies
(Firmansyah & Ardiansyah, 2020). Companies still consider that tax collection is only beneficial for the state but not
for companies (Wulandari, 2021). This is because taxes are a burden that must be borne by the company and reduce
a company's profit. The majority of companies in Indonesia are companies engaged in manufacturing, this means
that manufacturing companies are the companies that contribute the highest taxes to the state budget. In its business
activities, the company's goal is to get as much pssible and minimize company expenses. Therefore, taxes are the
most avoided expenses because the taxes paid will reduce the company’s profit. This is what causes the company’s
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profit possible to reduce the taxes paid. This action will lead to tax avoidance (Zheng et al., 2020; Purnanandam,
2008).

There is a difference of interest between the government (principal) and government management (agent) in
accordance with the agency theory proposed by Jensen & Meckling, (2019), that there is a conflict of interest related
to taxes, each of which has a different purpose. On the one hand, the government wants to maximize tax revenues
obtained by the state, but on the other hand, management wants to maximize the profits earned by the company
(Maitriyadewi & Noviari, 2020). The difference in interests between the principal and the agent is called the agency
problem which makes the management of a company more aggressive in implementing tax planning. The practice of
tax avoidance is part of tax planning. Tax avoidance is a strategy and technique that is carried out legally because it
does not conflict with tax regulations. This method is carried out by exploiting the gaps or weaknesses (grey areas)
contained in tax laws and regulations (Fathurrahman et al., 2021). Positive Accounting Theory was first introduced
by Watts and Zimmerman in 1986. Positive accounting theory explains the behavior of company management in
preparing financial statements (Wulandari, 2022). Positive accounting theory describes actual accounting practices
seen from the point of view of management who voluntarily use accounting procedures according to accounting
regulatory standards that change from time to time. This theory is based on stakeholders and shareholders, where the
tax authorities and management seek to maximize their functions which will be directly related to the compensation
now received. The use of these accounting policies depends on the costs and benefits of the accounting procedures
chosen to maximize their function (Andhari & Sukartha, 2017).

As for what affects the occurrence of tax avoidance, one of which is sales growth or sales growth. In Purwanti &
Sugiyarti (2017) sales growth is an increase in sales caused by increa, sales growth is an increase in sales caused by
increased consumer purchases previous year, it will certainly increase the level of sales growth ratio, asundoubtedly
the profit generated by the company will be even greater in line with high sales. With the increase in profits earned
by the company, of course, the greater the tax burden that will be borne by the company. This is what initiates the
company to do tax avoidance (Oktamawati, 2017). In the research of Noviani et al. (2018) stated that sales growth
can also affect tax avoidance activities because the higher the company's sales growth will also affect the tax
avoidance activities carried out. This is because the increasing sales which are operating income for the company, the
greater the profit generated so that it will encourage management to practice tax avoidance (Ainniyya et al., 2021).
Previous research on sales growth in tax avoidance found inconsistencies in the results obtained. Research conducted
by Marfiana & Putra (2021), states that the higher the company's sales growth, the higher the practice of tax
avoidance. This research is in line with research by Nugraha & Mulyani (2019); Hamilah & Situmorang (2021);
Faradisty et al. (2019) states that sales growth has an effect on tax avoidance. This study is not supported by research
conducted by Mahanani et al. (2017); Swingly & Sukartha (2015); Carolina & Purwantini (2020), which explain that
sales growth has no effect on tax avoidance.

Another variable that affects tax avoidance or tax avoidance is corporate risk because the company's risk is a
reflection of the policies taken by the company. The policies taken by the company's leadership can determine
whether the leader is in the risk-taker or risk-averse category. A company executive can be said to be a risk taker if
the company leader dares to take business decisions with a high level of risk. Meanwhile, risk-averse executives tend
not to dare or avoid risk in making business or management decisions. The bolder a company executive is in taking
risks, the more daring he will be in taking tax avoidance actions. Executives who are risk takers will not be afraid to
make high-risk decisions. In the study of Dyreng et al., (2019), it is stated that individuals take an important and
significant role in making decisions regarding tax avoidance. In this case, executives dare to take risks to do tax
avoidance in order to save the condition of the company (Goepfert et al., 2017; Chang et al., 2012).

Another factor that influences companies to do tax avoidance is inventory intensity or inventory intensity. The
amount of inventory intensity will cause additional costs to be paid by the company so as to reduce profits. The more
inventory (inventory) the company has, the greater the maintenance burden and deviations from the inventory
(Dwijayanti & Jati, 2019). The amount of additional costs incurred by the company as a result of investing in
inventory will affect the reduction in profits earned by the company and will potentially reduce taxes paid by the
company (Andhari & Sukartha, 2017). In this case, the manager tries to minimize the additional costs that arise due
to the large inventory so as not to reduce the company's profit. But on the other hand, managers will maximize
additional costs to reduce taxes paid by the company (Putri & Lautania, 2016). In research conducted by Darsono
(2015) it is said that inventory intensity affects the effective tax ratio used to measure tax avoidance by companies.
Companies that have high inventory intensity will usually have a high effective tax ratio (ETR). During the Covid-19
period, the average amount of inventory intensity at the company will be very high due to decreased demand from
consumers so that this can cause companies to incur additional costs to reduce their income (Bahadir et al., 2009;
Parida et al., 2016).
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Previous research on inventory intensity on tax avoidance has inconsistent results. Research conducted by
Arifidianto et al. (2019); Dwijayanti & Jati (2019), show that there is a positive influence between inventory
intensity and tax avoidance. This positive effect means that the higher the inventory intensity of a company, the
higher the level of tax avoidance of the company. These studies are not in line with Widya et al. (2020); Artinasari &
Mildawati (2018) which state that inventory intensity has no effect on tax avoidance. This research was conducted in
a manufacturing company. The manufacturing sector consists of the basic and chemical industrial sectors, the various
industrial sectors, and the consumer goods industrial sector. The manufacturing industry sector in 2020 still recorded
positive performance in several of its sub-sectors despite the economic pressure due to the COVID-19 pandemic. In
the fourth quarter of 2020, several sectors continued to consistently contribute to support the growth of the
manufacturing industry, such as the chemical, pharmaceutical and traditional medicine sectors, which continued to
have high demand, thus contributing positively to the Indonesian economy. In addition, the consumer goods industry,
namely food and beverages, grew by 1.66% in the fourth quarter of 2020. This sector is one of the ones that has high
demand during the COVID-19 pandemic because people need to consume quality food to maintain health (Masdi,
2020).

Literature Review and Hypothesis Development

Agency theory will spur management (agents) to increase company profits, when the profits earned by the company
increase, the amount of income tax paid by the company will be higher. This raises the agent's intention, namely the
management to carry out tax avoidance practices in order to reduce the tax burden paid by the company. The agent
will try to manage his tax burden so as not to reduce the profits obtained from the increased tax burden. Referring to
the high impact of Covid-19 which has contributed to the pace of the Indonesian economy. So it is necessary to test
the effect of sales growth on the practice of tax avoidance. In the research of Kim & Im (2016); Ainniyya et al.
(2021); Ningsih & Noviari (2021) found that there is an influence between sales growth or sales growth on tax
avoidance. If sales growth or sales growth increases, it shows that there is an increase in the company's operating
capacity(Budiman & Setiyono in (Oktamawati, 2017). Meanwhile, in the research of Marfiana & Putra (2021);
Mahanani et al. (2017) revealed a different thing, namely that there was no influence between sales growth on tax
avoidance. Therefore, in this study to test the following hypotheses:

H1: Sales growth has a positive effect on tax avoidance practice

In the study of Dyreng et al. (2019) which examines the effect of top executives on tax avoidance by companies. The
results of this study state that individuals as executives have a significant role in making policies to carry out tax
avoidance or tax avoidance. Noviari & Suaryana (2020), states that there is a link between executives and company
risk. Paligorova in Noviari & Suaryana (2020) explains that corporate risk is the volatility of earnings, whether it is
less than planned (downside risk) or more than planned (upside potential). The level of risk taken by the company
reflects whether the company's leaders or executives are risk takers or risk averse. Referring to the influence of the
covid-19 pandemic which causes companies to take risky decisions to carry out tax avoidance, it is necessary to re-
examine the influence of corporate risk on tax avoidance practice. In Oktamawati (2017); Pujilestari & Winedar
(2018); Nugrahita & Suprasto (2018), found an influence between executive characteristics and tax avoidance. In this
case, it indicates that if a company executive is a risk taker, the greater the tax avoidance action taken. The high level
of risk for taking tax avoidance policies indicates that the company's executives are risk takers. Conversely, if the
level of risk is small not to do tax avoidance, it indicates that the company's executives are risk averse and tend to
avoid risk. Therefore, in this study to test the following hypotheses:

H2: Corporate risk has a positive effect on tax avoidance practice

The political cost hypothesis in positive accounting theory explains that companies will tend to lower current profits
into the future. This hypothesis supports companies to increase inventory investment. Companies that have high
levels of inventory will record costs arising from the storage and maintenance of these inventories. Where these costs
can reduce profits so as to reduce the tax burden paid by the company. Referring to the high impact of Covid-19
which has contributed to the pace of the Indonesian economy. So it is necessary to test the effect of inventory
intensity on tax avoidance practice. In the research of Widya et al. (2020) states that inventory intensity has an effect
on tax avoidance because the more the company's inventory, the greater the maintenance and storage burden of the
inventory. The cost of maintenance and storage will reduce the company's profit so that the tax paid will be reduced.
This is in line with the research of Dwijayanti & Jati (2019), because inventory intensity is a company characteristic
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that can affect the effective level of taxes. If the intensity of the company's inventory is high, it will increase the level
of corporate tax avoidance. Therefore, in this study to test the following hypotheses:

H3: Inventory intensity has a positive effect on tax avoidance practice

In addition to the company's internal motivation to carry out tax avoidance, the control process or supervision of the
provision of tax stimulus or relaxation which decreased due to work from home during the COVID-19 pandemic was
faced with a high number of requests for stimulus or relaxation. In addition, the approval of the application for tax
relaxation can be completed in a short time, increasing the possibility that tax avoidance risk by taxpayers will
increase during the pandemic. The differences in Indonesia's economic conditions before and during Covid-19 also
influenced the company's decision to carry out tax avoidance (OECD, 2020). In the research of Rosalina & Pratiwi
(2021), it was found that there was an increase in tax avoidance practices during the COVID-19 pandemic compared
to before the pandemic. The study also stated that increasing tax avoidance practices occurred because of the
provision of tax incentives during the COVID-19 pandemic which encouraged taxpayers to abuse them. This is due
to the internal company that considers taxes as a burden that causes a significant reduction in company profits and
the encouragement of shareholders to do tax avoidance to increase company value (Irawan & Turwanto, 2020). In
addition, the supervision and control of tax incentives may decrease, thereby increasing tax avoidance practices.
Therefore, this study was conducted to determine whether there are differences in the practice of tax avoidance or tax
avoidance through the following hypothesis:

H4: There are differences in tax avoidance practices before and during the covid-19 pandemic
Methods

In this study, three dependent variables are used, namely sales growth, corporate risk, and inventory intensity. While
the independent variable used is tax avoidance. This research was conducted on manufacturing companies in 2018-
2021 to examine whether there were differences in tax avoidance practices before and during the COVID-19
pandemic. This research was conducted on manufacturing companies listed on the Indonesia Stock Exchange in
2018-2021 that provide audited financial report data through the website www.idx.co.id or the websites of each
company (Abdillah, 2020; Ardillah & Halim, 2022; Chen et al., 2010; Dewi & Noviari, 2017). The research objects
used in this study are companies listed on the Indonesia Stock Exchange in 2018-2021 to see whether there are
differences in the increase or decrease in tax avoidance practices before and during the covid-19 pandemic. The
2018-2021 financial year was chosen because 2018 and 2019 were the last years before the COVID-19 pandemic hit
the world. Meanwhile, 2020, especially March, was the first year that COVID-19 was confirmed in Indonesia, while
2021 was the worst year for the massive spread of the COVID-19 pandemic, which will give a better picture of tax
avoidance practices during the COVID-19 pandemic. The population in this study are all companies listed on the
Indonesia Stock Exchange. The sampling method used in this research is non-probability sampling with purposive
sampling technique. The data analysis technique in this research is Multiple Linear Regression using Statistical
Product and Service Solution (SPSS). This technique is used to see the effect of sales growth, corporate risk, and
inventory intensity on tax avoidance practice and to test whether there are differences in tax avoidance practice
before and during the COVID-19 pandemic (Ndwandwe & Wiysonge, 2021; Gilat & Cole, 2020).

Result and Discussion
Multiple Linear Regression Analysis Results
Multiple linear regression analysis was used to analyze the relationship between 2 (two) independent variables or

more with 1 (one) dependent variable. Multiple linear regression analysis in this study used a significance level of
5%. The results of multiple linear regression analysis are presented in Table 1.
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Table 1
Results of Multiple Linear Regression Analysis

Unstandardized Coefficients Standardized Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) -1.304 0.209 -6.250 0.000
Sales growth -0.105 0.044 -0.160 -2.391 0.018
Corporate risk -0.098 0.040 -0.166 -2.460 0.015
Inventory intensity 0.365 0.082 0.300 4.433 0.000

Secondary Data, 2022
The Effect of Sales Growth on Tax Avoidance Practice

The first hypothesis in this study states that sales growth has an effect on tax avoidance practices. Based on the
results of multiple linear regression analysis, a negative beta coefficient value of -0.105 and a significance level of
0.018 was obtained. The value of sig t < 0.05 means that there is an influence between family sales growth on tax
avoidance practice. A negative value means that there is a significant negative effect between sales growth on tax
avoidance practice. The higher sales growth (sales growth) it will reduce tax avoidance practices. Sales growth has a
negative effect on tax avoidance practice, where companies that experience sales growth or sales growth
accompanied by cost efficiency will gain large profits so there is no need to carry out tax avoidance practices. This
shows that H1 in this study is rejected (Slemrod & Yitzhaki, 2002; Armstrong et al., 2015). The results of this study
are not in line with research conducted by Kim & Im (2016); Ainniyya et al. (2021); Ningsih & Noviari (2021), who
found there was a positive influence between sales growth or sales growth on tax avoidance practice. However, the
results of this study are in line with research conducted by Hidayat (2018); Sholeha (2019) which shows that sales
growth has a negative and significant influence on tax avoidance practice. Sales growth is sales growth that is
synonymous with sales or revenue. Sales growth is not always synonymous with profit (Sholeha, 2019). Companies
that have high sales growth, do not necessarily generate high profits. This is because high sales growth followed by
high corporate spending will result in low profits. So the high and low sales growth does not affect the tax avoidance
of a company (Mahanani et al., 2017). The COVID-19 pandemic has made many companies very careful in making
action. Although several companies in the manufacturing industry sector experienced increased sales, such as Mark
Dynamics Indonesia Thk, Tembaga Mulia Semanan Tbk and Indospring Tbk in the year of the COVID-19 pandemic,
the company's management did not immediately take tax-saving measures. This is because due to high economic
turmoil, the company focuses more on marketing techniques so that the company can rise from adversity by
continuing to increase sales. The increase in sales will boost the company's profits so that it can cover losses caused
by the COVID-19 pandemic. In addition, high sales do not always increase profits because the operational costs
borne by the company due to social restrictions during the pandemic are quite large in affecting the company's
profits. So that during the COVID-19 pandemic, the company is unlikely to carry out tax avoidance even though
there is a fairly high sales growth (Septyana & Suprasto, 2019; Seralurin & Ermawati, 2019).

The Effect of Corporate Risk on Tax Avoidance Practice

The second hypothesis in this study states that corporate risk has no effect on tax avoidance. Based on the results of
the analysis obtained a negative beta coefficient of 0.098 and a significance level of 0.015. The value of sig t < 0.05
means that there is an influence between corporate risk on tax avoidance practice. This means that the higher the risk
of the company (corporate risk), the company leaders tend to make decisions that are risk takers by reducing tax
avoidance practices. This shows that H2 in this study is rejected. This is not in line with the research conducted by
Dyreng et al. (2019); Noviari & Suaryana (2020); Nugrahita & Suprasto (2018), which state that corporate risk has a
positive effect on tax avoidance practice. However, the results of this study are in line with research (Dewi & Sari,
2015). corporate risk has a negative effect on tax avoidance, this is because companies that have high corporate risk
tend to present financial statements as they are to see how far the performance has been carried out by the company
so that the opportunity for tax avoidance is low. The low practice of tax avoidance is because manufacturing
companies tend not to take high risks, especially during the COVID-19 pandemic which will also affect the level of
company performance, both by company executives and by company management. An executive plays a role in
making decisions related to high and low risks, one of which is the risk of carrying out tax avoidance practices. Even
though it is profitable for the company, it must be careful and thorough in carrying out tax avoidance because if
something goes wrong, it will certainly have a bad impact on the company's sustainability, especially in uncertain
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times during the COVID-19 pandemic. The company executives in this study are risk averse and tend to take low
risks and choose not to be involved in problems that are high risk for the company and remain in a relatively safe
zone (Faramitha et al., 2020; Finnerty et al., 2007; Ghozali, 2016; Jefri & Khoiriyah, 2019).

The Effect of Inventory Intensity on Tax Avoidance Practice

The third hypothesis in this study states that inventory intensity has an effect on tax avoidance. Based on the results
of the analysis obtained a positive beta coefficient of 0.365 and with a significance level of 0.000. The value of sig t
< 0.05 means that there is an influence between corporate risk on tax avoidance practice. The higher the inventory
intensity of a company, the higher the level of corporate tax avoidance practices, the higher the intensity of the
company will increase the costs contained in the company's inventory. This shows that H3 in this study is accepted
(Keuangan, 2020; Khoirunissa & Ratnawati, 2021; Lewellen & Lowry, 2021). This is in line with research
conducted by Dwijayanti & Jati (2019); Widya et al. (2020), which states that inventory intensity has a positive
effect on tax avoidance practice. Inventory intensity is a component of the preparation of assets that can be measured
by comparing the total inventory with the total assets of a company. If the company's inventory intensity is high, then
the value of ETR will decrease due to the additional cost of inventory which acts as a profit deduction. This indicates
that tax avoidance practice is getting higher. Therefore, it can be concluded that the higher the inventory intensity of
a company, the higher the tax avoidance practice of the company. The positive influence between inventory intensity
and tax avoidance practice occurs because the higher the inventory turnover, the more efficient the company in
managing inventory. The better the company manages inventory, the more efficient the company will be in
managing the costs incurred due to high inventory. The costs in question are material costs, wages or labor costs,
storage costs and general and administrative costs and selling costs. Companies with a high level of inventory
intensity will be more aggressive towards taxes because the company will allocate current period profits to future
periods so that the tax burden paid will decrease (Maryasa, 2010; Hai et al., 2021; Padyanoor, 2020; Parmitasari &
Hasrianto, 2017).

Coefficient of Determination Test (R?)
The analysis of the coefficient of determination aims to determine how much the ability of the independent variable

to explain the dependent variable. In the SPSS output, the coefficient of determination lies in the Summary Model
variable and is written as R Square. The results of the Coefficient of Determination Test are presented in Table 2.

Table 2
Coefficient of Determination Test Results
Model R R Square  Adjusted R Square Std. Error of the Estimate  Durbin-Watson
1 0.346° 0.120 0.106 0.8129740 2.154

Secondary Data, 2022

The coefficient value obtained is 0.106. The determination value becomes 0.106 x 100% = 10.6%. This indicates that
tax avoidance (Y) is explained by 10.6% by the variables of sales growth (X1), corporate risk (X2) and inventory
intensity (X3). The rest is explained by other variables not included in the model or research (Cahyadi &
Merkusiwati, 2016; Satyadini et al., 2019; Sugiyono, 2018).

Model Feasibility Test (F Test)

The F test is used to test whether there is a significant effect between the independent variables together on the
dependent variable with the feasibility of the model generated by using the model feasibility test at the level of 5%. If
the significance value of the F test <0.05, the model used in this study is feasible and can be used for subsequent
analysis, and vice versa. The results of the F test are presented in table 3.
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Table 3
Model Feasibility Test Results
Model Sum of Squares df Mean Square F Sig.
1 Regression 17.955 3 5.985 9.055 0.000?
Residual 132.185 200 0.661
Total 150.140 203

Secondary Data, 2022

Based on table 3 the results of the F test (F test) show that the calculated F value is 9.055 with a significance value of
P value 0.000 which is smaller than = 0.05, it means that the model used in this study is feasible. This result means
that the three independent variables are able to predict or explain the phenomenon of tax avoidance. This means that
simultaneously sales growth (X1), corporate risk (X2) and inventory intensity (X3) have a significant effect on tax
avoidance () (Sukrisno & Trisnawati, 2013; Suryadi & Afridayani, 2021; Susanti & Satyawan, 2020).

Wilcoxon Signed Rank Test

To test the hypothesis regarding the differences regarding the significant differences in tax avoidance practice before
and during the COVID-19 pandemic in Indonesia, the Wilcoxon Signed Rank Test was used which is a method to
test the average difference in tax avoidance practice before and during the COVID-19 pandemic. The results of the
Wilcoxon Signed Rank Test can be seen in table 4.

Table 4
Wilcoxon Signed Rank Test Results

Tax Avoidance Practice During the Covid-19 Pandemic - Tax Avoidance Practice
Before the Covid-19 Pandemic
Z -1.0262
Asymp. Sig. (2-tailed) 0.305
Secondary Data, 2022

Differences in Tax Avoidance Practice Levels Before and During Covid-19

The fourth hypothesis in this study states that there are differences in tax avoidance practices before and during the
COVID-19 pandemic. Based on the results of the analysis obtained Sig. (2-tailed) 0.305 > 0.05 means that there is no
difference in tax avoidance practice before and during COVID-19 in manufacturing companies listed on the
Indonesia Stock Exchange. This shows that H4 in this study was rejected. This result is not in line with the research
of Rosalina, E., & Pratiwi (2021), which states that there are differences in tax avoidance practices before and during
the covid-19 pandemic. Although during a pandemic there is a greater opportunity for managers to carry out tax
avoidance practices due to tax incentives, this condition does not cause company managers to be aggressive in
carrying out tax avoidance practices. In the research of Pipatnorapong et al. (2020), companies consider taxes as a
burden that can reduce some of the profits earned by companies so that company owners will encourage companies
to reduce corporate taxes by aggressively practicing tax avoidance (Firmansyah & Ardiansyah, 2020). Although the
pandemic forced the holding of work from home for the employees of the Directorate General of Taxes (DGT), it did
not reduce the supervision of the provision of tax incentives. The COVID-19 pandemic condition forced the
implementation of work from home for the employees of the Directorate General of Taxes, did not reduce the level
of control and supervision of the provision of tax incentives. In a pandemic condition, tax incentives in the form of
lowering the income tax rate can make company management focus on goals other than tax avoidance, such as
achieving the specified profit target because the challenge during the pandemic is related to the slowing economy
(Watts & Zimmerman, 1986; Windart & Sina, 2017; Zain, 2004; Zudana et al., 2021; Zuesty, 2016).

Conclusion
Based on the results of the study, it shows that sales growth and corporate risk have a negative effect on tax

avoidance, inventory intensity has a positive effect on tax avoidance and there is no effect of tax avoidance practice
before and during the covid-19 pandemic. The results of this study can have implications for the company's
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management, government and interested parties. The results of this study can practically be used as input for the
company under study to pay more attention to every decision that will be taken and the risks that will be borne from
every decision made including tax avoidance. The decisions taken by the company must be in accordance with the
law and pay attention to the impact if the company takes these actions. In addition, the government in its role through
the Directorate General of Taxes is to monitor the company's activities more in making policies or procedures so that
they remain in the right corridor and do not violate applicable laws (Swandewi & Noviari, 2020; Tang, 2020;
Waluyo, 2020; Wardani & Juliani, 2018).

This study produces empirical evidence that sales growth and corporate risk have a negative effect on tax
avoidance, inventory intensity has a positive effect on tax avoidance and there is no difference in the level of tax
avoidance practice before and during the COVID-19 pandemic. These results support agency theory which sees that
there are differences in interests that arise between the government (stakeholders) who act as policymakers and tax
regulations and corporate management as taxpayers. In this case the government as a stakeholder expects an increase
in the amount of tax paid by the company. Meanwhile, the company's management views how the company
generates significant profits with a lower tax burden. This difference in point of view causes a conflict of interest
between the government and company management. In addition, this study supports positive accounting theory.
According to positive accounting theory, companies are given the freedom to choose one of the available alternative
accounting procedures. With this freedom of choice, managers will have a tendency to take an action which
according to positive accounting theory is called opportunistic behavior. If it is associated with the practice of tax
avoidance (tax avoidance) of the three positive accounting theory hypotheses, the political cost hypothesis describes
this research.
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