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Abstract---Financial statements need to be audited by a public accountant as an independent third party outside the 

company to avoid mistakes that occur. Audited financial reports are more reliable. This study aims to find out and 

provide empirical evidence of the effect of time budget pressure on audit quality. This study took samples based on 

the non-probability sampling method with saturated sample techniques so that all auditors in the Public Accounting 

Firm Bali Province registered at IAPI became the sample. The regression analysis technique in this study is using a 

simple regression analysis technique. The results of the study show that time budget pressure has a negative and 

significant effect on audit quality. 
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Introduction 

 

Financial reports are reports that contain information about the finances of an organization at a certain time. 

Financial reports are prepared and published to be able to provide financial information for external parties and 

internal parties of the company. The existence of financial reports is very important, because by looking at the 

financial statements we can find out the company's financial information for a certain period and know the actual 

condition of the company. The reason a financial statement needs to be audited by a public accountant is to avoid 

mistakes that can occur, because the accountant is considered an independent party. If the financial statements have 

not gone through the audit process, then the report is naturally less trusted by interested parties. Services provided by 

Public Accounting Firm in auditing financial statements are not always independent. This can be seen from the cases 

of financial reports involving several companies and auditors, for example the failed audits of Kimia Farma and 

Bank Lippo (Pradipta & Budiartha, 2016; Restuningdiah & Indriantoro, 2000; Suwardi, 2010; Tan et al., 2002; 

Tubbs, 1992; Widiarta, 2013). 

The right time budget can be used as a basis for estimating costs arising from the audit process. If the time 

required to complete a given audit task is too long, this can affect audit costs and the effectiveness of the audit 

process. Clients could move to another Public Accounting Firm if the time required to complete the assigned task is 

too long and the costs incurred by the client are high. Previous research conducted by Prasita & Adi (2007), stated 

https://doi.org/10.21744/ijbem.v6n2.2110
mailto:wirasyantidwipratiwi@pnb.ac.id


         100 

that the time budget has a negative and significant effect on audit quality. The results obtained are in line with 

research conducted by Ningsih et al. (2013); Kurnia et al. (2014). This research states that the higher or narrower the 

time budget pressure given by the client to the auditor, can cause a decrease in the quality of the audit that will be 

produced. 

Research with different results was conducted by  Julita et al.  (2015); Arisinta (2013) which found that time 

budget pressure had a positive and significant effect on audit quality. This research states that the narrower the time 

budget pressure exerted by the client on the auditor in completing audit assignments, the higher the resulting audit 

quality will be. Apart from being influenced by time budget pressure, audit quality is also influenced by other 

factors, namely audit complexity. Audit complexity can be interpreted as a complex task, difficult to measure and 

confusing objectively, because everyone’s perspective is different. It depends on how each individual responds to the 

difficulty of the task given. Complexity can arise from the ambiguity of a task and a weak task structure, both in the 

main tasks and other tasks. The complexity of the audit can be influenced by several factors, for example due to high 

ambiguity, the amount of irrelevant information and the audit process will be more complex also due to the high task 

difficulty and task variability. 

This research has theoretical and practical uses. Theoretically, it is expected to provide additional insight and 

knowledge regarding the effect of time budget pressure and audit complexity on audit quality, which is moderated by 

auditor experience. It is hoped that the results of this study can also provide empirical evidence and better know what 

are the factors that influence audit quality, can be used as a comparison and refinement of previous studies, and used 

as a reference for further research, to find out what factors can affect audit quality. It is hoped that the practical 

usefulness of this research can be used as a consideration for auditors to continue to improve and also produce good 

audit quality and the results of this study are expected to be a support for creating a better quality audit report (Braun, 

2000; Arentze & Timmermans, 2009). 

Agency theory and agency conflict are theories that support the influence of time budget pressure variables and 

audit complexity on audit quality. This theory is a theory that describes the relationship between the principal and the 

agent. Agents are parties who are given authority and also trust from the principal to manage company assets and are 

also parties who make decisions based on the interests of shareholders. Agents as management in the company are 

compared to principals, in terms of having more and better information. This can lead to information asymmetry. 

The existence of information asymmetry will cause agency costs to arise (Beyer et al., 2010; Debreceny et al., 2002; 

Yakın & Erdil, 2012; Aranya et al., 1981). 

DeZoort (1998) defines time budget pressure as a pressure that arises due to limited time budgeted in completing 

a given task. Time budget pressure reflects a condition that reflects an auditor to perform efficiency on a 

predetermined time budget (Sososutikno, 2003). If the specified time allocation is very limited, then there is a 

possibility that the auditors will compensate for the work they are doing more quickly and also focus on only tasks 

that are considered important, so that the quality of the resulting audit will be poor (Waggoner & Cashell, 1991). 

Coram et al. (2003) stated that the decline in audit quality was due to the very limited budgeted time. Research 

conducted by Prasita & Adi (2007); Ratha & Ramantha (2015); Pratama & Merkusiwati (2015) states that there is a 

negative relationship between the effect of time budget pressure on audit quality where it is said that the narrower the 

audit time required by the auditor can reduce the audit quality. So, the hypothesis of this study (Stoel et al., 2012; 

Francis, 2004; Zahmatkesh & Rezazadeh, 2017; Daniels & Booker, 2011). 

 

H1: Time budget pressure has a negative effect on audit quality. 

 

Methods 

 

The location of the research conducted was Public Accounting Firm in Bali Province. This Public Accounting Firm 

is a member of IAPI and has been registered in the Indonesian Public Accounting Firm directory. The research object 

of this study is auditor experience moderating the effect of time budget pressure and audit complexity on audit 

quality produced by auditors at Public Accounting Firm Bali Province registered with IAPI in 2016. The variables 

used in this study are: the dependent variable used is audit quality. The independent variable used is time budget 

pressure. As well as the moderating variable of auditor experience. The entire number of auditors who work at Public 

Accounting Firm in Bali Province and have been registered with IAPI in 2016 is used as the population in this study 

and the total is 67 people (Mohd‐Sanusi & Mohd‐Iskandar, 2006; Jensen & Meckling, 1976; Margheim et al., 2005; 

Messier et al., 2008; Nurhayati, 2015; Pebryanto, 2013). 

The sample in this study was selected in such a way and is expected to be used to represent the nature of the 

population. Non-probability sampling with saturated sampling technique is the method in this study. Saturated 
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sampling technique is the selection of samples when the entire population is used as a sample. Quantitative data in 

this study include, namely, all auditors working at Public Accounting Firm and the results of the questionnaire 

answers (Futri & Juliarsa, 2014; Sulindawati et al., 2014; Simarmata & Fatmala, 2017). Qualitative data in this study 

namely, the name of the Public Accounting Firm in the Province of Bali, the general description of the Public 

Accounting Firm of the Province of Bali, and the organizational structure of the Public Accounting Firm of the 

Province of Bali. The primary data collection method is the method in this study, namely a questionnaire in the form 

of a list of questions that will be given to respondents (Choo & Trotman, 1991; Chung & Monroe, 2001; DeAngelo, 

1981; Eisenhardt, 1989; Elisha & Icuk, 2010; Engko & Gudono, 2007). 

 

 

Results and Discussion 

 

The results of the following data analysis and the discussion that has been carried out include the results of 

descriptive statistical tests for each of the variables used. Furthermore, it is also explained the results of the validity 

test, reliability test, classic assumption test, and the results of the regression test without and with moderating 

variables. 

 

Table 1 

 Descriptive Statistic 

 

Variable N Min. Max. Mean Std. Deviation 

Time Budget Pressure (X) 36 1,00 3,79 1,7467 0,92606 

Audit Quality (Y) 36 1,24 3,95 3,2525 0,93691 

Primary Data, 2022 

 

Time budget pressure (X1) has the lowest value 1.00, the highest value is 3.79, the average value is 1.7467 and the 

standard deviation is 0.92606. Based on the table, it shows that the standard deviation of the data from the mean 

value is 0.92606. The average value of 1.7467 indicates that the respondents' answers on average lead to the lowest 

value, this means that the respondent has experienced time budget pressure in conducting audits. Audit Quality (Y) 

has the lowest value 1.24, the highest value is 3.95, the average value is 3.2525 and the standard deviation is 

0.93691. Based on the table, it shows that the standard deviation of the data from the mean value is 0.93691. The 

average value of 3.2525 indicates that the respondents' answers on average lead to the highest score, this means that 

the respondents are improving audit quality in conducting audits. 

 

Table 2 

Regression Analysis 

 

Variable Unstandardized Coefficients Standardized 

Coefficients 

T Significant 

 B Std. Error Beta   

(Constant) 3,803 ,592  6,424 0,000 

Time Budget Pressure -0,373 0,116 -0,368 -3,204 0,003 

Primary Data, 2022 

 

Based on the information in Table 2, it means that the regression coefficient variable from time budget pressure is -

0.373 and for its significance value is 0.003. This means that the time budget pressure variable has a negative and 

significant effect on audit quality. Therefore, H1 in this study is accepted. The coefficient with a negative direction 

explains that the narrower the time budget pressure experienced by the auditor can lead to a decrease in the resulting 

audit quality (Ahituv et al., 1998; Azad, 1994; Basuki & Mahardani, 2006). This study gives the result that, 

indications of pressure due to the limited time that has been set, can cause stress which will later encourage an 

auditor to act in violation of auditing standards that apply in Indonesia. This of course can also encourage an auditor 

to behave inappropriately (unethically) or dysfunctional, which in turn will have an impact on the performance of the 

auditor himself, namely the low quality of the audit that will be produced. The research results from McDaniel 

(1998) found that time budget pressure can reduce the effectiveness and efficiency of audits conducted. This supports 

the research of Prasita & Adi (2007); Aisyah & Sukirman (2015); Khadilah et al. (2015); Ningsih et al. (2013); Putra 

(2013); Nirmala & Cahyonowati (2013). 
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Conclusion 

 

The results that have been obtained and also the discussion that has been presented above, the conclusion from this 

research is that time budget pressure has a negative and significant effect on audit quality. The results of the time 

budget pressure variable questionnaire on the limited assignment time indicator, the respondent should be able to 

meet the work target with a predetermined time, on the indicator of understanding the time budget, Public 

Accounting Firm should communicate more about the time budget in completing audit assignments. 
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